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PASS EXIMBANK 

E.O. 11652: N/A 
TAGS: EFIN, IN 

SUB J : EXIM CREDITS TO INDIAN FIRMS 

1. MINISTRY OF FINANCE INFORMS US THAT MOF IS UNABLE 

TO AGREE TO PROVIDE THE LETTER REQUESTED BY CHAIRMAN CASEY 
PLACING "THE FULL FAITH AND CREDIT OF GOI" BEHIND STATE 
BANK OF INDIA GUARANTEED LOANS. MOF POSITION REMAINS THAT 
THIS TYPE OF GUARANTEE CANNOT BE MADE WHERE THE RECIPIENT 
OF THE LOAN IS A PRIVATE FIRM. 

2. IT IS LESS THAN CLEAR WHETHER THIS POSITION HAS BEEN PASSED 
ON TO THE INDIAN EMBASSY IN WASHINGTON AND/OR EXIMBANK. 

3. INFORMALLY MOF OFFICIALS EXPRESS THE HOPE THAT EXIM 
WOULD BE ABLE TO FURNISH A LINE OF CREDIT TO ICICI WHICH 
THE TIME COMPANIES IN TURN COULD UTILIZE. THE GOI WOULD 
BE HAPPY TO GUARANTEE ANY LINE OF CREDIT TO ICICI. 

4. ANOTHER QUESTION RAISED BY THE TAMIL NADUDEVELOPMENT BOARD IS 
LIMITED OFFICIAL USE 
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GOVERNMENT WOULD SUFFICE TO ASSURE AN EXIM LOAN. 

5. ACTION REQUESTED: WE WOULD APPRECIATE A STATUS 
REPORT ON INDIAN EMBASSY DISCUSSIONS WITH EXIM ON 
THIS QUESTION. WOULD EXIM BE WILLING TO CONSIDER A 
SMALL LINE OF CREDIT TO THE ICICI WHICH WOULD COVER THE 
TWO (OR POSSIBLY THREE) TIRE PROJECTS. IF NOT, IS THE 
TAMIL NADU GUARANTEE POSSIBILITY WORTH EXPLORING. 
MOYNIHAN 
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